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U.S. To Seek WTO Ariitration on Banana Issue 


AU2808161195 Duesseldorf HANDELSBLATT 
in German 28 Aug 95 p8 


[Report by “beu/mbe/sha": “Washington Is Getting 
Impatient in Banana Conflict”) 


[FBIS Translated Excerpt] Duesseldorf, 26-27 August 
— U.S. Trade Representative Mickey Kantor has in- 
formed the Federal Government that the United States 
intends to introduce an arbitration procedure against the 
European Union before the World Trade Organization 
[WTO]. This is what diplomatic sources in Bonn told 
HANDELSBLATT on the weekend [26-27 August). 
Bonn welcomes the fact that the United States is thereby 
making use of the procedure envisaged in the new mul- 
tilateral system and is not proceeding unilaterally. 


The United States is annoyed that no progress has been 
made in the negotiations with the EU, because the 
member-states have not given the responsible agricul- 
tural commissioner, Franz Fischler, a negotiating man- 
date. Bonn therefore is considering Kantor’s announce- 
ment as a threat addressed to Brussels. 


Sources in Bonn say, however, that it is not clear 
whether the WTO will accept the arbitration procedure 
because the United States, which is not an exporter 
of bananas, is not directly affected by the EU import 
regime. If the WTO does not consider the banana plan- 
tations in Hawaii and Florida and the U.S. banana firms’ 
subsidiaries in the EU a sufficient argument, another 
Central or South American cousiry could also intro- 
duce a procedure with the WTO, because Guatemala, 
Mexico, El Salvador, Panama, and Ecuador support the 
US. criticism, since, as producers of “dollar bananas,” 
they are particularly disadvantaged by the EU market 
regime. 

GATT Court of Arbitration: EU Treaty 
Discriminating 


On the wer hand, in an export license directive 
in the sjring of 1994, the EU promised the four 
countries ‘enezuela, Nicaragua, Columbia, and Costa 
Rica preferea:al treatment: These countries were not 
only given higher quotas on the EU musket, the EU 
also made available to them another source of income, 
quite in accordance with the protectionist line of the 
market order: The four supplier countries can distribute 
additional export licenses on their own account. In this 
way, Brussels wanted to take the edge off of the four 
WTO members’ protest against the market order. 


The arbitration procedure that the United States intenc's 
to introduce now will presumably not only be directeo 
against the EU market regime on bananas, but also 
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against this EU export license directive, because this 
procedure not only leads to new license chaos, but also 
discriminates against certain U.S. banana firms. 


The Geneva competition guardians examined the ba- 
nana market regime once before. In January 1994, a 
GATT court of arbitration (panel) stated that the EU 
banana market regime contradicts the GATT discrim- 
ination ban. However, this ruling then remained with- 
out Consequences because, not surprisingly, the required 
unanimous approval did not come about in the GATT 
general assembly. 

If the WTO now accepts the arbitration procedure, an 
independent body of experts would have to examine 
to what extent the EU banana market regime is in line 
with the world trade laws. If the experts criticize the EU 
banana market regime — which is to be expected — the 
few profiteers cannot just shrug it off, because now the 
WTO ruling is already valid if it is not rejected by two 
thirds of the WTO members. However, such a broad 
rejection is unlikely, given the current mood within the 
WTO. The WTO cannot force the EU Commission to 
change its market order accordingly. Its most important 
lever is that it can authorize the countries concerned 
to impose, for their part, punitive measures against EU 
exports, such as a tax against red wine from the EU. 


Within the EU, however, not everything is in order 
with the yellow fruit. Between EU member-states, as 
well as within the commission, the market order creates 
disagreement again and again. Franz Fischler, who 
has been in office as agriculture commissioner since 
January, indicated during a visit to the United States 
in June that he was “not really a proponent” of the 
regime. Even though one could not basically change 
it, one could “adjust” it. 

The increase of the annual quota from 2.2 million to 
2.553 million metric tons, agreed upon by the com- 
mission early in August as a result of Finland's, Aus- 
tria’s, and Sweden's membership, indicates a change of 
thought: In the fourth quarier of 1995, the traditional 
importers of dollar bananas in the three countries can 
import 91,500 metric tons of the total quantity of 94,000 
metric tons. The new members as well as Belgium, Den- 
mark, Germany, Italy, and the Netherlands had always 
advocated a better position of the traditional importers 
over importers from the African, Caribbean, and Pacific 
region. 

It is still not clear by how much the commission 
intends to increase the total quota of dollar bananas. 
The quantity urged by the Federal Government of 3 
million metric tons (currently 2.553 million metric tons) 
is considered unlikely, a quota of up to 2.7 million 
metric tons is realistic. 
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The further course to be pursued toward the United 
States is also open. Fischler repeatedly failed with his 
effort earlier this summer to receive a mandate from 
the commission for negotiations with Washington. Only 
about half of the body of 20 commissioners share 
Fischier’s view that an amicable agreement should be 
reached with Washington. [passage omitted] 


Moroccan AfDB Head: ‘Victory’ Against U.S. 


BR2808131795 Paris LES ECHOS in French 
28 Aug 95 p 10 


[Report by Stephane Dupont: "A Moroccan Appointed 
to Consolidate the Position of the African Development 
Bank") 


([FBIS Translated Excerpt] After a first unsuccessful at- 
tempt in Abuja (Nigeria) on the 25 May African De- 
velopment Bank's [AfDB) yearly assembly, Morocco’s 


FBIS-WEU-95-167 
2? «agust 1995 


Omar Kabbaj was finally appointed at the AfDB head at 
a special meeting of the council of governors convened 
in Abidjan (Ivory Coast) on Saturday [26 August). [pas- 
sage omitted] 


France — the only developed country in favor of 
the Moroccan candidate — Omar Kabbaj's 
candidacy in the name of “the fight against Angio- 
Saxon designs” in Africa, the protection of French- 
speaking countries, and the defense of Paris’ interests 
in this part of the world. The electicn to the AfDB 
presidency was at the center of Jacques Chirac’s trip 
to Africa in July. Chirac asked the African French- 
speaking countries to support the Moroccan candidate 
with a view to countering “U.S. hegemony.” Chirac 
has achieved his goal and wins a major victory against 
Washington, which had made efforts for Lesotho's 
candidate Timothy Thahane. [passage omitted] 





ir report may contain copynghted matenal Copying and dissemination 
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Lister Unionist Leader Molyneaux Steps Down 


LD2808172695 London PRESS ASSOCIATION 
in English 1605 GMT 28 Aug 95 


[By lan Graham, PRESS ASSOCIATION News.) 


[FBIS Transcribed Excerpt] James Molyneaux resigned 
as leader of the Ulster Unionist Party today, sparking 
what is certain to be a fevered contest to find his 
successor. By tonight, three of the four front-runners 
to take over the job had declared and the other said he 
was consulting with supporters. 


The veteran MP, 75 on Sunday [27 August], made his 
announcement in predictably low-key manner. A brief 
two-sentence statement was faxed to news organisations 
from his office in the House of Commons in mid- 
morning and he then disappeared, refusing to give any 
interviews. 

Many close parliamentary colleagues were stunned by 
the decision which Mr Molyneaux said he had decided 
upon as he celebrated his birthday. However, there had 
been growing speculation that he would go before the 
end of the year after criticism in some party circles of 
his handling of affairs since the IRA ceasefire. 


His so-called special relationship with John Major failed 
to stop the Downing Street Declaration and subsequent 
Framework Documents, drawn up by the British and 
Irish Governments, from being far too nationalist and 
anti-unionist in the eyes of many. 


Mr Molyneaux’s insistence that Northern Ireland's place 
within the UK was safe was repeatedly questioned as 
debate on the documents continued. 


It was stressed following his announcement that Mr 
Molyneaux had not been pushed but had decided to 
jump. However it has been rumoured, though officially 
denied, that Mr Molyneaux decided it was time to go 
after a number of senior party members advised that it 
would be in the best interests of the party if he chose 
to quit. 


The unrest within the party surfecod in public for 
the first time in March when there was a ‘stalking 
horse” leadership challenge at the annual meeting of 
the ruling Ulster Unionist Council by unknown Queen's 
University student Lee Reynolds who surprised even 
himself when he won 20 percent of the vote. 


Mr Molyneaux shrugged off the blow, at least in public, 
but there had been increasing speculation tha’. inc would 
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resign by the time of the party's annual conference in 
the autumn. That he chose his birthday as the time to 
decide took most people by surprise. [passage omitted] 


Within hours it was clear that the contest for the 
leadership would centre around Ken Maginnis, MP for 
Fermanagh and South Tyrone; William Ross, the party 
Chief Whip and MP for Lo:Jonderry East; the Rev 
Martin Smyth, leader of the Orange Order and MP for 
Belfast South; and John Taylor, MP for Strangford. 


The first three all declared their interest in running. Mr 
Taylor said he would consult friends and supporters 
before announcing a decision. [passage omitted] 


Irish Prime Minister John Bruton said Mr Molyncaux 


had displayed courageous judgment during critica! mo- 
ments in Northern Ireland. 


“His rational approach to the Anglo-Irish peace decla- 
ration of 1993 had a calming effect on Unionist opinion 
and assisted in paving the way to the two ceasefires.” 


Alliance Party leader David Alderdice said Mr 
Molyneavx’s calm leadership “would ensure that 
history ‘seats him kindly”. 

Sinn Fein President Gerry Adams, who wished Mr 
Molyneaux well in his retirement, said: “History will 
more accurately reflect unionist hopes for the future.” 
He said Mr Molyneaux’s successor would have the 
“difficult but not impossible task of providing the 
unionist people with the effective pragmatic leadership 
which has so far been lacking”. 


Only the Rev lan Paisley’s Democratic Unionist Party 
was deeply critical. Party spokesman Sammy Wilson 
condemned Mr Molyneaux for past deeds and added 
that at a time when the Government was probably on 
the point of another major surrender to the IRA over 
decommissioning of weapons and all-party talks his 
“decision to depart brings to mind phrases about rats 
deserting a sinking ship and getting out while the going 
in good". 

Mr Paisicy himself was saddened that his relationship 
with the UUP leader had soured in recent years. They 
did not agree on the way of achieving their objectives 
but he said Mr Molyneaux was to be admired for 
following the path he thought right. (passage omitted] 

The new leader will be elected by secret ballot within 


three weeks al a special meet of the nearly | ,000-strong 
ruling Ulster Unionist Council. 
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Spring: Summit Date ‘Still To Be Fixed’ 


LD2608131095 London PRESS ASSOCIATION 
in English 1245 GMT 26 Aug 95 


(By Chris Parkin, PRESS ASSOCIATION News] 


(FBIS Transcribed Text] Deputy Irish prime minister 
Dick Spring confirmed today that a firm date had still 
to be fixed for an Anglo-lrish summit on the Northern 
Ireland peace process. 

Speaking in his Co Kerry constituency, Mr Spring 
conceded that progress had still to be made by the 
London and Dublin governments towards the formation 
of political structures to underpin progress made since 
the start of the IRA ceasefire in Ulster almost 12 months 
ago. 

Strong overnight reports in Dublin indicated that be- 
cause of the absence of a breakthrough on that issue, a 
scheduled meeting in the Irish capital on September 6 
between Prime Minister John Major and his Irish coun- 
terpart John Bruton might now not happen on that date. 


Earlier today Downing Street sources indicated that they 
were still working towards a summit on September 
6 - the date specified this week by Northern Ircland 
secretary Sir Patrick Mayhew as he announced that 
Ulster’s paramilitary prisoners would receive 50 percent 
remission on their sentences. 

It was because some sections of the Dublin government 
felt those concessions might not significantly advance 
the peace process that a doubt arose over the timing of 
the summit. 


Mr Spring, who is also Ireland's foreign minister, 
insisted that he was confident the Major-Bruton mecting 
would be staged next month, but indicated it could be 
delayed until later in September. 

He said some difficulties had still to be overcome by 
the two sides but stressed he believed they would be 
surmounted 


It was also thought in Dublin that if the date of the 
summit were changed the venue might also be switched 
to London. 


Dublin, SF Repeat Call for All-Party Talks 
LD2808190695 London PRESS ASSOCIATION 
in English 1900 GMT 28 Aug 95 


[By Chris Parkin, PRESS ASSOCIATION News| 


{(FBIS Transcribed Text} Sinn Fein [SF] and the Irish 
government tonight repeated calls for all-party talks 
on the future of Northern Ireland, in the face of 
continued British demands for prior moves towards the 
decommissioning of IRA arms. 
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After a longer-than-expected review of the Ulster peace 
process in Dublin, a joint statement from Sinn Fein 
leader Gerry Adams and Irish Prime Minister John Bru- 
ton said inclusive talks should go ahead in which all 
parties negotiated and made the compromises necces- 
sary to achieve an agreed political settlement. 

Neither the statement nor Irish governmen! spokesmen 
afterwards made any reference to the contiwing wran- 
giing over the future of the IRA arsenal. 


But a less reticent Mr Adams declared the arms issuc 
position adopted by the British government “calling on 
the IRA in effect to actually surrender its weapons, is a 
non-funner”. 


He added: “We need to move the entire processs 
forward, to bring about change, to encourage those with 
weapons to build their confidence so that all of the 
guns can be taken out of Irish politics. Making that a 
pre-condition, making that an obstacle to progress, is 2 
formula for disaster. We want to avoid that disaster.” 


Mr Adams, who headed a three-strong Sinn Fein del- 
egation, said the meeting with Mr Bruton and fellow 
ministers Dick Spring and Proinsias De Rossa, the other 
party leaders in Dublin's coalition government had been 
positive. 

it came after a weekend of intensifying rowing over 
the arms issue, and “differences” between London and 
Dublin that seem likely to lead to a postponement of a 
summit carly next month between John Major and Mr 
Bruton. That meeting now looks certain to be delayed 
vatil later in September, allowing time for the remaining 
Anglo- Irish differences to be ironed out ahead of the 
prime-ministerial get-together. 


The joint Irish-Sinn Fein statement after the Dublin 
meeting officially described as the first in a series 
during the approach to the first anniversary of Northern 
Ireland's terrorist Ceasefires reported that the two sides 
reiterated their commitment to underpinning lasting 
peace by an agreed political settlement. 


Mr Adams said: “The British Government have been 
handed from Ireland an opportunity for peace which is 
unprecedented. We need to face them on that issuc.” 


Asked whether the length of the meeting, almost three 
hours, meant there had been a divergence of views, the 
Sinn Fein chief replied: “Even if there were, | wouldn't 
tell you. We were able to spell out how we all need to 
move the break the impasse and consolidate the peace 
process. We have a very frank and open and constructive 
relationship with this government.” 
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Reynolds Intervenes in Ulster Peace Process 


L.D2708102295 London PRESS ASSOCIATION 
in English 0845 GMT 27 Aug 95 


[By Gavin Cordon, political correspondent] 

[FBIS Transcribed Text] Former Irish prime minister 
Albert Reynolds today again intervened in the Northern 
Ircland peace process in an attempt to break the current 
deadlock. 


Mr Reynolds called on the British Government to drop 
its insistence that the IRA must start giving up weapons 
before Sinn Fein could join all-party talks. 


Instead, he said, the decommissioning of terrorist arms 
should be made a precondition of a final negotiated 
peace settlement. 

"1 believe that instead of making it a precondition for 
talks, the decommissioning of arms should be made 
a condition for agreement at tye end of the day,” Mr 
Reynolds told GMTV's Sunday programme. 


"I think that would take away a lot of the genuine deep- 
rooted fears that exist in both communities where they 
believe it is too carly to take away their defences in case 
of a Doomsday s tuation again.” 


He said it would be unrealistic to expect Republicans to 
hand over their guns before talks started as that would 
amount to a symbolic surrender. 


Mr Reynolds, who signed the Downing Street declara- 
tion with John Major, said the decommissioning of IRA 
arms had not been a precondition for Sinn Fein joining 
talks at that stage but hac been introduced by the British 
Government at a lates uate. 

His intervention cane after it emerped that next month's 
planned Anglo-lrish summit is likely to be postponed 
due to Irish Government frustration with the lack of 
progress being made by the British. 

It is, however, unlikely to be welcomed by the British 
Government. Only last Friday, Northern Ireland Secre- 
tary Sir Patrick Mayhew reaffirmed his insistence that 
the decommissioning process must begin before Sinn 
Fein could sit down at the negotiating table with the 
other parties. 

The intervention is also likely to be treated with 
suspicion by the unionists, who have always said they 
will not join talks with Sinn Fein as long as it retains 
its “guns under the table”. 


The Ulster Unionists did, however, give a cautious wel- 


IRELAND s 


international Commission to oversee the decommission- 
ing of IRA weapons. 

Mr McLaughlin warned they would not accopt any 
arangement that led to the “backdoor achievoment™ 
of Britain's demand for decommissioning before talks 
began. 


and encouraging” and said they represented 4 move 
forward in Sinn Fein’s position. 

Mr Reynolds, meanwhile, is expected to expand on his 
remarks when he addresses the Humber summer school 
forum in Co Mayo on the new Ireland later today. 


[By Gavin Cordon, political correspondent, PRESS 
ASSOCIATION News] 

(FBIS Transcribed Text] Britain tonight rejected 
fresh proposals by former Irish prime minister Albert 
Reynolds to break the deadlock in the Ulster peace 
process. 


talks. He said that instead, the decommissioning of 
weapons should be made a precondition of any final 
peace settlement. 


and reasunatle,” it said. “Substantive political dialogue 
cannot take place until there is confidence that those 
with whom we have been negotiating are committed to 
exclusively peaceful methods, and have demonstrated 
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The Government's refusal io countenance any move- 
ment on the decommissioning issue was echoed by the 
unionists who have consistently said they would not en- 
ter talks with republicans while they retained their “guns 
under the table”. 
David Tritabie, the Ulster Unionist MP for Upper Bana, 
accused Mr Reynolds of backtracking on the principles 
of the Downing Street Declaration which he signed with 
John Major. “It is an essential requirement, certainly for 
the unionist electorate, that there be a clear commitment 
to democracy, to the democratic process, to peaceful 
methods before there can be any question of unionists 
involving themselves in what is called an exclusive 
talks process,” he told BBC Radio 4's the World this 
Weekend. 
The Government's outright rejection of Mr Reynolds’ 
proposals is likely to intensify the irritation felt in Irish 
Government circles with what is seen as British foot- 
dragging. The failure of the British to advance the 
process more rapidly led Dublin to effectively postpone 
the forthcoming Anglo-Irish summit between Mr Major 
and Irish premier John Bruton originally scheduled for 
6. The timing of the weekend announcement 
that the talks could be delayed, just a day after Northern 
Ireland Secretary Si Patrick Mayhew said he hoped 
they would go ahead as planned, was a clear sign of 
Irish frustration. 


Although Mr Reynolds does not speak for the Irish 
Government, he is generally believed to be close to the 
present administration's thinking on issues regarding the 
The former premier, in an interview with GMTV's 
Sunday programme, said it was unrealistic to expect 
the IRA to hand over its arsenal before any political 
settlement. “Handing in guns is symbolic surrender,” he 
said. “In this situation after 25 years we did not have 
any victors and we did not have any defeats cither and | 
think one has to recognise that. “That's the basic reason 
that the paramilitaries are saying ‘no surrender’, because 
they don’t want to be treated as having surrendered.” 


look “very, very carefully and seriously” at any 
proposals currently under consideration by British and 
Irish officials for an international commission to oversee 


past three or four months and added: “The political phi- 
losophy of a symbolic surrender should be abandoned 
forthwith.” 
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Kinke! Condemns Sarajevo Artillery Attack 

. 2808153795 Berlin DDP/ADN in German 

du«7 GMT 28 Aug 95 

([FBIS Translated Excerpt) Bonn DDP/ADN — German 
condemned the artillery attack on the market place in 


Waigel Discusses Taxes, Kohl, FDP, SPD 


AU2808150195 Mainz ZDF Television Network 
in German 1710 GMT 27 Aug 95 


next year’s economic cycle. And we will do everything 
we can to abolish the solidarity surcharge as soon as 


that should possible to reduce the solidarity 
surcharge by SO percent next year and to abolish it 
altogether in 1997. Do you think this is realistic? 

[Waigel] | do not think that this is realistic. The FDP 
likes to make popular demands, but they fail to sce our 
goal of a consolidated budget, and they arc, of course, 
leaving the work to me. We cannot abolish the solidarity 
surcharge unless we have realisuc savings and unless the 
tax yield in the new laender continues to increase, thus 


the burden on the old laender. | hope that this 
be possible in 1997, but it certainly will in 1998. 
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the state will demand a share in inherited property over 
the next few years’ 


[Waigel] No. This is about poo:«<*y ond imheritance tax. 
The property tax should really »~ #: ‘shed. But because 
it yields DMB billion, which deiong ww ihe lzender, this 
will not be possible. Bui one must bear in mind that the 
state should not and must sot make a profit from this. 
That goes for the federal government, for the lacnder, 
and also 


the tax burden. | will talk with the laender and = local 
authorities and wiil do everything to prevrr: @ 5 from 
turni. g into a higher burden for the taxpaye (pecsage 
omutied] 

[Von Sobeck] Do you think Helmut Kohl will m« 452 4 
for chancellor in 1998? 


[Waigel] | hope so, and | will do everything to convince 
him. Helmut Kohl has reached the absolute zenith of 
his political career. At international confercaces | have 
been able to see what extraordinary reputation he has. 
He uses this reputation for Germany and for Europe. 
This can only be compared with the reputation that 
Konrad Adenauer had in the mid-1950's. In a difficult 
tume of change, where everything around us is changing, 
this is extremely valuable for us. And while the Social 
Democratic Party [SPD] keeps changing its candidate 
for chancellor every year, we do have a chancellor, and 
that should stay the way ii is. 


[Von Sobeck] What if Helmut Kohl docs not want to 
run again? Whom could you see taking his place? 
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seven years you may well clam that — considering how 
many finance munisters in other European countries, 
such as the Netherlands, Britain, ltaly, have changed 
their careers... But | am not aspiring to anything cise. 
My post allows me great creativity, and it enables me 
to do a lot for the CSU and its reputation. And that is 
more important io me. 


[Von Sobeck] What would you do, if the FDP dropped 
Out as coalition partner? Would you try to go it alone 


percent of the votes Following the severe conflicts it 


mo governing against and without this force. 


[Von Sobeck] Do you think that Rudolf Scharping will 
survive the SPD's internal disputes? Or would you 
prefer to have Gerhard Schroeder as SPD chairman? 


[Waigel] | will not choose anybody. We take whoever 
is there. I think that Schroeder is certainly more flexible, 


it eated its leaders over the past few years. And that 
sticks with a party. That is why I have done everything | 
could to prevent the Union from repeating the mistakes 
it made in the 1960's and 1970's. And at the moment the 
SPD is making al! the mistakes that we, unfortunately, 
made back then. Thai is why we must do everything to 
reach our goal in the elections on our own. The SPD 
must look after itself. [passage omitted] 


[Von Sobeck] You once said in an interview thal 
you expect a cabmei reshuffle mid-way through this 


legislative term. Helmut Koh! demes knowing anything 
about that. What is the truth’ 


[Waigel] One does not discuss government reshuffies 


nine months into a legislative period. The government 
has done a good job, it has won all the votes in 


[Von Sobeck] What will be at the top of your list of 
priorities when you get back to your office in Bonn 


AU2808160495 Hamburg BILD AM SONNTAG 
in German 27 Aug 95 pp 2-3 


And the entire FDP ‘leadership will 
outcome, which | export to be available by December. If 
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a majonty 1s against clectronic wiretapping, we will not 
negotatc. If a majority of the members is in favor, we 
will be able to change the law. We will discuss this with 
our coaliton partner when we cxamuine the efficiency of 
the 1996 Crime Prevention Act. 


[BILD AM SONNTAG] Your justice minisur has 


always been strictly opposed to the bugging Campaign. 
Will she have to go in that event? 


[Gerhardt] No, we are working in a team. | respect 
Ms. Leutheusser-Schnarrenberger’s position. Bul now 
the decision lies with the members, and everyone in the 
party will respect thew decision. 


[BILD AM SONNTAG] The 22 October clection in 
Berlin will be the first Landtag election since you took 
office. Will the outcome have any consequences for 
the FDP federal chairman and FDP Land Chairman 
Rexrodt? 


(Gerhardt) No. | have not given up Berlin. | think there 
ae good prospects for achueving a decent resul.. Bul 
even if you lose an ection, this docs not automatically 
mean that you throw io the towel afterward. The balance 
sheet will not be proscnted until after the 199% Landtag 
clecuons in Baden-W uertiemberg. Rhincland-Palatinate, 
and Schieswig-Holstein. Then we will decide what to 
do. | do not want a debatc on personnel. | want peace 
in the party, so that we can do our work. 


[BILD AM SONNTAG] Are you also working or a 
change of shop opening hours? 

{Gerhardt} Certainly. The FDP has always advocated a 
change in the present opening hours. Now we have the 
chance of winning a majority for the first time. We want 
the Bundestag to discuss this issue when it comes back 
from its summer recess. If the FDP has its way, Germans 
will be able to do their Christmas shopping until 2100 
or 2200 this year. We will also insist on public services 
jownmng in, which would mean that people can register 
their cars in the evening or pick up thei tax forms late 
at night 

{BILD AM SONNTAG] When will the solidarity sur- 
charge be abolished’ 

[Gerhardt] We will not be able to do it next year — 
since the financial requirements of the new laender will 
not drop considerably before 19/7. But I expect the 
solidarity surcharge to be cut by SO percent in 1997 and 
abolished altogether in 1998. 

[BILD AM SONNTAG] Everyone is talking about 
unemployment. When are you gong to do something’ 
[Gerhardt] As a first step. we will abolish the trade 
Capital tax. But that 's not enough: We want to discuss a 
new concept tc fight unemployment with our coalition 
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to present a doctor's certificate from the first dav of a 
sickness. 

— We naced more fiexidle work times. Saturday must 
become a working day again. We rest too much. 
Machinery is not used efficiently. If we do not put an 
end to this, we will be overtaken by competition from 
abroad. 


SPD Leadership Split, Party Strain Viewed 
95720980 
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eee See ee ee ee 
duce federal welfare expenditures by shifting them 

ae state budgets. The 25 July DER SPIEGEL asserted 
that Schroeder, “the mumber two man in thc SPD troika,” 
is attempting to profile himself as the advocate for the 
economy and “earn the spurs he will need to make a sec- 
ond run against Scharping for the next chancellor can- 
didacy.” Meanwhile, the number three man in the SPD 
leadership, Oskar Lafontaine, the minister -president of 


An editorial in the 24 July BERLINER ZEITUNG asked 
if the SPD is being torn apart, and asserted that the 
letter’s content and form are not limited to the contro- 
versy over taxes or the primacy in the troika, “but indi- 
cate rather that many Social Democrats no longer agree 
on basic positions.” In a similar vein, a commentary in 
the 25 July SUEDDEUTSCHE ZEITUNG noted “seri- 
ously, the persistent strife in the SPD is slowly reach- 
ing a self- destructive dimension. Openly displayed in- 
trigues, resentmeri and distrust are placing the party 
in a situation in which voters are turning away, shak- 
ing their heads.” 4 25 July FRANKFURTER ALLGE- 
MEINE commentary noted that Chancellor Kohl said 
the best thing to do in the upcoming summer recess 
was to go off quietly on vacation and leave the polit- 
ical stage to the Social Democrats while their contro- 
versy grinds on. The writer asserts that "most trouble is 
not coming from the midlevel functionaries, as in the 
past, let alone from the ‘grass roots,’ but rather from 
the leadership.” A 20 July FRANKFURTER ALLGE- 
MEINE item noted that the current SPD troika’s weak- 
ness is that it consists of politicians lacking secure posi- 
tions within the federal power structure. In the Helmut 
Schmidt era troika, Schmidt was chancellor, not just one 
of several opposition leaders. The commentator further 
asserted, “Schroeder holds it against Scharping that he 
became point man due to his inconspicuousness, while 
Schroeder's quietly obvious sense of power gives him 
the feeling he should be in the top position. Lafontaine 
still finds his 1990 election defeat by Kohl hard to bear.” 
These personal animosities, added to party differences 
on troop deployment in Bosnia, the energy tax and the 
1996 tax plan, have led SPD deputy chairman Johannes 
Rau, the minister-president of North Rhine-Westphalia, 
to call for a party summit to resolve internal differences 
during the summer recess, and before the November 
party convention, according to the 29 July DIE WELT. 
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Poll Reflects Greens’ Growth, Party Strains 
95P20979 


(FBIS Media Note] Sixty-six percent of the respondents 
to an Allensbach ic Institute poll ranked 
the leader of the Bundestag Greens, Joschka Fischer, 
a better opposition leader in the federal parliament 
than the Social Democrats’ (SPD) Rudolf Scharping, 
according to a report ‘a the 28 July FRANKFURTER 
ALLGEMEINE. The Green's recent successes were 
commented on in the 28 July DIE WELT, which noted 
that the party's inclusion in the new North Rhine- 
Westphalia (NRW) governing coalition had anchored it 
firmly in the federal system. Greens now have seats in 
11 of the 16 land parliaments, and they hold city council 
seats in 96 percent of the cities with populations over 
50,000, the paper pointed out. 


The commentary in DIE WELT noted that there is 
a potentially troublesome side to the success story: 
"The party leadership long ago distanced itself from 
the positions the Greens once occupied. The Greens’ 
voters apparently have gone along with this change in 
direction—but the mass of the party members did not.” 
The potential for further division between pragmatists 
and ideologues is present, and a strategy congress is set 
for October in Bonn, in an attempt to secure grass roots 
approval for the new positions, 


In the realm of foreign policy, the pacifist principles 
of the traditional Greens are being tested by the situa- 


tion in Bosnia and the deployment of German support 
troops. The 1 August SUEDDEUTSCHE ZEITUNG re- 
ported that Fischer had submitted a 13-page analysis 
paper on the Bosnian situation to his Bundestag group 
and commented that even in view of the catastrophe 
in Bosnia, “many Greens will consider it an unreason- 
able demand that Fischer is questioning the hallowed 
principle of non-violence.” If, however, the Greens pro- 
pose to enter the federal government some day, the 
commentator continued, “anyone who wants to lead a 
federal government must also face terrible realities like 
those now * Bosnia, and not simply seek peace for his 
own soul.” The 3 August FRANKFURTER ALLGE- 
MEINE assessed Fischer's proposal positively, viewing 
it as “helping an otherwise unrealistic party to move 
toward reality." The 2 August DIE TAGESZEITUNG 
cited Daniel Cohn-Bendit, a Greens European Parlia- 
meni member, as approving Fischer's view, and stating 
“a party which wants to become capable of governing at 
the federal level must find a foreign policy line which 
can be accepted by the federal government's alliance 
partners.” 

The press presented contrasting appraisals of the success 
of Fischer's chalicnge. A commentary in the 3 August 
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GENERAL ANZEIGER from Bonn, noting that the 
Greens would like a coalition on the federal level with 
the SPD, viewed Fischer's paper as a skilled tactical 
maneuver which could serve as an example to SPD 
leader Rudolf Scharping of how one leads a fragmented 
opposition party. The commentary also predicted that 
“sooner or later Fischer will emerge as the winner 
from the intentionally instigated crisis of conscience 
for the Greens.” On the other hand, the 3 August 
SUEDDEUTSCHE ZEITUNG cited Fischer's co-leader 
of the Bundestag Greens group, Kerstin Mueller, as 
doubting whether a majority of the Greens would 
support Fischer's position. Mueller asserted, however, 
that the point ought to be debated now, and not deferred 
until 1998, when the federal level Greens might be under 
pressure to form a coalition government. 


Bundesbank Explains Key Interest Rate Cuts 


AU2508174695 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Aug 95 p15 


[Report signed “ink.”: "Bundesbank Lowers Key Inter- 
est Rates”) 


[FBIS Translated Excerpt] Frankfurt, 24 August — At 
its Central Bank Council meeting on 24 August, the 
Bundesbank decided to lower the key interest rates by 
half a percentage point each. The discount rate was 
lowered from 4 percent to 3.5 percent, and the Lombard 
rate from 6 percent to 5.5 percent. The Frankfurt-based 
bank had last lowered the discount rate by 50 basic 
points. The Bundesbank explained this step, which had 
been expected for weeks, by the slow moncy supply 
development. The money supply M3, the Bundesbank’s 
control quantity, is currently developing far below the 
target corridor of between 4 and 6 percent defined by 
the Bundesbank for this year. The German key interest 
rates are lower now than they have been in six and a 


half years. 

Bundesbank Directorate member Otmay Issing told this 
newspaper that the money supply development played 
the decisive role in the interest rate decision. While the 
money supply figures in April, May, and June were 
marked by acceleration, the growth rate in July showed 
that the money supply was not quite as stable and was 
not yet on the path that the Bundesbank had outlined. 
The strikingly slow money supply growth did not make 
a smaller interest rate move advisable, Issing said, ex- 
plaining the reason for the clear key interest rate cuts 
by 0.5 percentage points. Pudlication of the develop- 
ment of the cost of living in three federal laender on 24 
August had by no means influenced the Central Bank 
Council's decision, because they were late indicators 
that would not be considered. For the future price trend, 
indicators of a forward nature such as producer prices 
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were more important. Here the situation had clearly im- 
proved. In the Bundesbank’s considerations, in addi- 
tion to the money supply development, other quantities 
played also a certain, if minor, role. In tis respect, Iss- 
ing mentioned the price trend in the longer term, the 
exchange rate development, and of course also partly 
the overall economic situation. [passage omitted] 
This Bundesbank decision did not come as a surprise. 
Bank officials had said again and again that interest rates 
would be lowered by this fall. On 23 August, the repo 
rate decreased from 4.45 percent to 4.39 percent. The 
closer this marginal rate comes to the discount rate, the 
more likely a discount rate is, dealers argued, putting 
their stakes on a key interest rate cut. 


The opinion at stock exchanges and among financial 
experts on whether the interest rate cut in this economic 
cycle was the last one is divided. They say that the 
interest rate cut by 0.5 percentage points each was a 
clear step that signalled that at least the rate of tender, 
the so-called third key interest rate, could decrease 
further. A financial expert said that the market could 
thus consider further interest rate changes above all for 
shorter terms. [passage omitted] 


‘Misguided’ U.S. Policy Behind ‘Overvalued’ Mark 
AU2808153295 Munich SUEDDEUTSCHE ZEITUNG 
in German 28 Aug 95 p17 


[Commentary by Winfried Muenster: “A Polite Re- 
minder to the United States” 


[FBIS Translated Text] In its latest monthly report, the 
Bundesbank examines the way in which the exchange 
rate for the German mark has developed or, more 
accurately, the factors that determine its real external 
value. The attempt is a renewed one, one that can be 
understood as a reaction to complaints from the export 
industry that the German mark is grossly overvalued 
as well as to the troubling question of whether there 
is a chance that the German currency will once again 
find its “correct” level. As the soaring German mark 
is nothing other than a reflection of the flight of U.S. 
investors out of the U.S. dollar, the central bank should 
have in fact dealt with the U.S. currency. That would, 
however, not have been quite right for a German 
central bank. Despite being constrained by the corset 
of economic seriousness, it has failed to provide any 
concrete answers nevertheless. However, in political 
terms, important knowledge can be drawn for its work. 


No economist would vouch for a particular exchange 
rate represents equilibrium, but all of them view pur- 
chasing power parity tolerantly. The OECD places the 
purchasing power of the dollar at over 2 German marks. 
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Thus, it has to rise by over a third if German goods ex- 
ported to the United States are not to be more expensive 
than in Germany itself as a result of exchange rates. The 
Bundesbank says that the reason why this difference is 
$0 great is largely, but not entirely due to the difference 
between real money market interest rates in Germany 
and in the United States. In other words, it has estab- 
lished that over the years, the real external value of 
the dollar has been closely related to the change in the 
difference between real interest rates and is even more 
closely linked to a combination of differences in real 
interest rates and productivity levels. What is the con- 
sequence of this? 

The institution responsible for the emission of what is by 
far the most important reserve currency must recognize 
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that its role also entails a duty and a responsibility to 
maintain a stable currency and that such stability lies in 
its own economic interest. The United States must keep 
interest rates high just as central bank boss Paul Vocker 
did in 1981 as the dollar fell catastrophically. Raising 
interest rates would also be the appropriate means to 
check the United States’ excessive consumption, to 
stimulate saving among states and citizens, and reduce 
the budget and balance of payments deficits. The crass 
overvaluation of the German mark is, above all, a 
consequence of the United States’ misguided economux 
policy. The Bundesbank cannot say so aloud, but that 
is essentially the moral of its story. 
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De Charette Outlines Foreign Policy Priorities 


BR2808135495 Paris LIBERATION in French 
28 Aug 95 pp 6,7 


{Interview with Foreign Minister Herve de Charette by 
given: "Two Months for a Solution in Bosnia”) 


(FBIS Translated Text] [LIBERATION] Is the interna- 
tional community simply writing off Gorazde? 

[De Charette) At the London conference in July, we sug- 
gested to our partners that we intervene in Srebrenica: 
They all refused. We should have at least held on to 
the “red line,” which at that time I called “Sarajevo- 
Gorazde.” We also suggested intervening with the Rapid 
Reaction Force, with half of the necessary numbers 
(around 1,000 men) being provided by France. This pro- 
posal was rejected by the Americans, the British and — 
in the end — the entire conference. It was, however, 
agreed that we should defend Gorazde, but by means of 
possible air attacks. 


I have noted the withdrawal of the Ukrainian and British 
troops who were in Gorazde, whose orders have expired, 
and for whom the UN secretary general has not found 
replacements. This is not a positive signal and this is 
the reason why France did not approve of it. We would 
like the entire international community to clearly say 
that this decision changes nothing about the intangible 
demand to defend Gorazde stated in London. 


[LIBERATION] Is not France alone within the Contact 
Group in its determination and in the fact that it is 
lagging behind the U.S. initiative? 


[De Charette) I was stunned to hear that there was talk 
of isolation. We are defending fundamental principles 
in Bosnia, not material interests. For months now, we 
have been pleading for a peace policy based on the 
mutual acknowledgement of the states emerging out of 
the former Yugoslavia, on the territorial integrity of 
Bosnia-Herzegovina, and on pluralism. For months, we 
have collided with a U.S. attitude which is — at the very 
least — reserved, often skeptical, and sometimes hostile 
to what we are doing. Today, the U.S. approach consists 
for the most part in joining with the French positions. No 
matter where it comes from, peace is urgent, provided 
that it is fair. 


President Izetbegovic was right to say that only two 
months remain — i.¢., not much time — to find peace 
in an effective and concrete manner, and in accordance 
with the principles. I know that we can appear skeptical. 
But I have no right to be: We absolutely must make 
some decisive progress in the next two months. 


Belgrade. We will soon receive the Croatian foreign 
minister in Paris as well as the representatives of the 
“Contact Group” from the Islamic countries. In short, 
driven by the president, France is taking the initiative 
at the same time as the U.S. initiative. Since the matter 
is urgent we have to coordinate our actions. 


how that might require there to be certain special forms 
of institutions, if necessary. From that point on, there 
will be a contribution made by diplomats from third 
with the Bosnians, that is to say — and I would 
emphasize this — the victims. 


[LIBERATION] You are speaking of a timeframe of 


[De Charette) If I mention a deadline, this is not to 
confine us to a timetable, but because I think that we 
must start something new. The consequences of a failure 
would be disastrous for the peoples concerned. Prance, 
if necessary, will make in due course the decisions 
which seem appropriate. 


[LIBERATION] Do you think it is necessary to continue 
discussing matters with all the parties involved and not 
to pass judgment after what happened in Srebrenica 
according to Mr. Mazowiecki? 


[De Charette] | am going to meet with Mr. Mazowiecki 
because his report is damning. There are people sus- 
pected of war crimes in Bosnia and endless atrocities 
have been committed. We must try them and at the same 
time find peace. Bosnia is one of the central elements 
in French concerns today because the higher interest of 
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Europe and the fundamental values to which our people 
subscribe are at stake. These values have been commit- 
ted in the former Yugoslavia. 


[LIBERATION] France itself has been indicted by the 
entire planet for its nuclear testing. 

[De Charette] When it is Japan, I understand the 
emotion. As for the rest, | am stunned by all this 
hypocrisy. The Western European countries and Japan 
itself were quite happy living under their U.S. nuclear 
umbrelJs. Where the EU countries are concerned, I was 
hurt by certain government statements on the matter. We 
cannot live together in the Union without a minimum 
amount of consideration for the concerns of our partners. 
Maybe some of the behavior can be explained by the 
fact that some of the countries only recently joined. 


[LIBERATION] Are we not already in the post nuclear 
age? 
(De Charette] Part of the truth lies there. Nuclear 
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[LIBERATION) Can France take steps to appease the 
conca as of international public opinion? 


[De Charette] We are aware of this agitation and are 
doing everything to respond to it when it is sincere — in 
the case of Japan, for example. But the often excessive 
Statements made by certain Australian ministers do not 
bother me. As for the South Pacific, well France is part 
of it, even if that does not please certain countries that 
have been trying to kick us out for years. When all 
of this is over, it will be easier to measure France's 
determination in view of reducing the risks which 
military nuclear forces have on world security. 


[LIBERATION] After three months at the Foreign 
Ministry, what are your priorities? 


[De Charette] Our approach musi be resolutely pro- 
European. The EU is a tremendous factor in French 


longer accept the enlargement of the Union with suspi- 
cion and reservation, but rather in a warm and friendly 
manner because it is written in history. We must, how- 
ever, reject ambiguity and hypocrisy. For example we 


[De Charette] France has no intention of interfering in 
Algerian domestic politics. On the other hand, where its 





accept the consequences of this. So far, France has never Security is concerned, it will have no weaknesses. 
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[(eein de Charette recording) France feels particularly 
con.erned about Sarajevo, first of a] because a large 
number of the misfortunes of Bosnia-Herzegovina have 
occurred in Sarajevo. This is why we feel special 
concern for Sarajevo. 

You know that there are nearly 4,000 French UN troops 
there, in Sarajevo and in the sector of Sarajevo — on the 
Mount Igman road and around there — doing one thing 
or another. This is proof of our strong involvement. 


We want Sarajevo to become the symbol of peace in 
Bosnia- Herzegovina in the future. I think it is with 
this in mind that the president of the Republic spoke 
about the possible demilitarization of the town, which 
is indeed highly desirable when one knows how many 
weapons have beex Concentrated in that sector by all the 
sides. These weapons are now causing the misfortune 
of civilians. [end recording) 


Sweden Allows Deportation of Algerian 
AU2508141595 Paris AFP in English 
1354 GMT 25 Aug 95 


(FBIS Transcribed Text} Stockholm, Aug 25 (AFP) — 
An Algerian suspected by French authorities of being 
involved in last month's bombing of a Paris commuter 
train can be expelled from Sweden, Justice Minister 
Laila Preivalds announced Priday (25 August). 


However, it was unclear to which country the suspect, 
Abdelkrim Deneche, would be expelled. 


Justification for Nuclear Testing Invoked 
95P20981 


[FBIS Media Note) According to Francois Gere, a re- 
search fellow at the Crest-Polytechnic School and author 
of PROLIFERATION NUCLFAIRE writing in the 16 
August Paris daily LIBERATION, while the campaign 
against Prench President Jacques Chi ac's decision to 
resume nuclear testing manipulates public opinion, it 
deprives the necessary strategic debate of the chance to 
follow the right course. In faci, arguments are based on 
“facile” contrasts between politics and technical issues, 
civilian and military affairs, the Right and the Left, and 
even “good and evil.” For those aware of the complex 
interpenetration of these subjects, the separation is “ar- 
tificial.” It nevertheless deserves to be examined, Gere 
commented. To grasp the eminently political factor in 
the presidential statement, he continued, the decision’s 
linkage to the formal promise to end all nuclear testing 
in 1996 must be highlighted, for this is the first time a 
French Government makes this decision. 


The technical guarantees to be provided by the tests 
have a bearing on the security and credibility of Prench 


FRAN 


of deterrence through threatened use will not change to 
an operational use concept. President Chirac unambigu- 


the end of the Cold War. it shows Prance’s will to 
make autonomous decisions, which constitute the only 


Warsaw Said To Be Islamist Arrival Point 
9SP20999 Paris LE POINT in French 19 Aug 95 p& 


[Article by Med Berkan: “Combatants for Bosnia”) 


new relations that have been broken since the Persian 
Gulf war. 
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dress the post office box of the fundamentalist publica- 
tion EL-ANSAR (THE COMPAN.ONS). The network 
fully ensures the rest of the itinerary. First, Lebanese 
ferry the Mujahidin across the German border for $250 
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Criticism of Military Appointments ‘Exaggerated’ 
95P20978 Paris LE POINT in French 12 Aug 95 p 9 


[Article by Gerard Bauer: “General Staff Choices”) 


(FBIS Translated Text) The series of military appoint- 
ments made by President Jacques Chirac and Minister 
of Defense Charles Millon gave rise to many divergent 
interpretations, some of them quite exaggerated. 
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Adm Delaunay, is taking over from Gen Quesnot in the 
president's office. 


Of course, Gen Mercier, a foot soldier, was the favorite 
candidate for head of the armed forces of both Adm 
Lanxade and [former Defense Minister] Francois Leo- 
tard’s entourage. However, in the budgetary downsizing 
climate that will primarily affect a land army that is still 
too heavy and too large—in large part because of na- 
tional servico—it would not necessarily have been wise 
to burden one of its generals with the justification for 
the painful surgery that it will have to endure. 


Anyway, the land army has indeed not lost everything: 
Gen Mercier still becomes second-in-command to Gen 
Douin as head of the armed forces before he no doubt 
replaces Gen Monchal at the head of the army's general 
staff in the not-too-distant future. He will know how to 
protect the interests of his own service. 


Bosnia and of the use of the air weapon, Gen Douin, 
who 


candidate someone who will follow his action on 
every issue 
This intermediate disavowal nor 
continuity—that best suited political authorities in the 
kind of difficult circumstances that cannot tolerate large 
upheavals 
If it can be put this way, Gen Douin presents a 
last advantage: because of his age (55) he can only 
remain in his position for the next two years. This 
means that, by this choice, Chirac also granted himself 
time for reflexion to choose until then his second 
chief of the general staff of his seven-yeer term. The 
army, which was overlooked, can thus hope to make 
massive comeback at that time. The former boss 
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Agnelli on Contact Group, U.S. Peace Plan 
BR2808135395 Turin LA STAMPA in Italian 

26 Aug 95 p7 

{Interview with Foreign Minister Susanna Agnelli by 
Aldo Rizzo; place and date not given: “Italy's Policy 
Rewarded”) 


(FBIS Translated Text] The first meeting of the new 
Contact Group on the former Yugoslavia, which will be 
attended by an Italian representative as a full member, 
will probably take place Tuesday 29 August in Paris. 
Foreign Minister Susanna Agnelli does not conceal her 
sense of satisfaction. This, partly because, she says, 
Italy's accession has taken place at a really crucial stage 
in the Balkan crisis, obviously in the direction of a peace 
agreement. (Let us recall that the Contact Group used to 
comprise the United States, Russia, France, Britain, and 
Germany, and that it has now increased its membership 
from five to eight: Apart from italy, the new members 
include Spain, which holds the duty presidency of the 
EU, and Canada.) 


[Rizzo] Minister, Italy's exclusion was rather absurd, 
but nevertheless it was impossible to end it. What has 
happened? 


[Agnelli] Well, the initiative came from Holbrooke, the 
U.S. negotiator, who is also an assistant secretary of 
state — of course with the consent of my opposite num- 
bers in Europe. But in general terms, our government's 
stance has been rewarded: It has always been to talk 
with all the warring sides, without any prejudices for or 
against anyone. This was our winning move. Another 
crucial factor was the level of our humanitarian coop- 
eration — impartial cooperation in support of all the 
victims of the war, on all sides. Note that we have al- 
ways maintained a very dignified attitude: We did not 
make any explicit demands; we confined ourselves to 
stressing the anomalous nature of the situation; and this 
was eventually acknowledged. 


[Rizzo] In any case there had long been pressure to 
join the group. There has been talk about “a wide- 
ee ee renee er ee 


government” .. 


[Agnelli] Well, what is important is not who started 
something but who completes it. Of course, there has 
always been a desire on Italy's part to be admitted to 
the group, but it is not a success to have tried but failed 
to achieve it; the success lies in having achieved it. 


{Rizzo} Apart from that, how does the Italian Govern- 
ment intend to use this new opportunity? 


[Agnelli] In order to carry forward the policy that it has 
always pursued, that of peace, that of peace negotiations, 
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at all costs. And now at last there is a chance of 
concluding the negotiations. 


[Rizzo}] The negotiations are being conducted basically 
on the U.S. plan. Do the European natioas not feel rather 
excluded or overtaken? 


[Agnelii) Europe has indeed been rather inactive on the 
diplomatic front recently, so such an impression could 
exist. But when Russia and then America acted, it was 
essential to leave them the necessary space to do so. As 
for America’s plan, we are waiting to see exactly what 
it contains, but there is no predetermined critical stance; 
indeed, we all hope that it will achieve a good result, that 
it will constitute the final turning point toward peace. 
Please, no more disputes between allies: The others 
already have so many disputes... 


[Rizzo] You expressed criticism when the Croatian 
offensive in Krajina took place. Were you rather too 
critical? 


[Agnelli] Look, anyone who wages war and forces tens 
and tens of thousands of people to fice their own land 
cannot be praised. This has been our attitude to all of 
the sides in the war, and therefore toward Croatia too. 


[Rizzo] Nevertheless the Croatian offensive, or coun- 
teroffensive, has restored a certain degree of military 
equilibrium in the former Yugoslavia, without which 
there would probably not now be this possibility of con- 
Clusive negotiations at last... 


[Agnelli] Yes, perhaps this is so. But I do not approve 
of an erroneous method, even if the end is, or may 
be, correct. An erroneous method, which forces people 
to flee, is an erroneous method. And this applies to 
whoever uses it. 


[Rizzo] The latest news is not entirely reassuring. 
Assuming there are no surprises. A cease-fire between 
the Croats and the Serbo Croats in Eastern Slavonia 
should start at midday today, but meanwhile the Blue 
Helmets are leaving Gorazde en masse, despite the fact 
that it is officially a UN protected area. 


[Agnelli] As far as Gorazde is concerned, it is difficult, 
if not impossible, to foresee what will happen. The Blue 
Helmets’ departure could be a means of facilitating a 
NATO air response in the event of a Serbian attack. 
Or it could be the sign of some degree of partitioning 
of Bosnia. It all depends on what next. It 
is pointless to make specific forecasts; indeed, it is 
recommendable to be rather cautious. As for the report 
of the cease-fire, if it is confirmed, then it is good news. 
It means that there is a less negative attitude on all sides, 
that there are real prospects of conclusive negotiations. 





is prohibited without permission of the copyright owners. 








18 ITALY 


[Rizzo] To return to Italian foreign policy, ee 
to be a good moment. The chance of the lira’s 
to the EMS has a political significance too, aaa 
to our future role within the EU. And now comes the 
Contact Group. 

[Agnelli] lt is not for me to say it, but I do think or 


hope that this is really so. In any case, foreign policy is 


Friction in Fy edom Alliance Strategy Viewed 


29 Aug 95 p& 


{FBIS Translated Text) Rome — No pacts with the 
PDS [Democratic Party of the Left]. The Finance Bill? 
We may vote for it: not to set up a new majority but 
because it is a necessary act. After that, the only way 
forward is an election. The Freedom Alliance's latest 


on Dini and called on the Freedom Alliance to join the 
center-Left in approving the Finance Bill. Beppe Pisanu, 
the Forza Italia deputy floor leader in the lower house, 
explained: “Berlusconi has taken note that D’ Alema, the 


leader of the governing majority, has waved the red flag 
at Dini. That is all. As for the Finance Bill, we have not 


possible, possibl 
to it into decrees. If it is an acceptable budget, we will 
vote for it. And I think the PDS will do the same; there is 
no need for pacts or accords. In short, if Forza Italia and 
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the PDS vote the same way, that does not entail a new 
majority, simply a convergence, as happened over the 
pension reform measures.” According to Pisanu, one of 
the last to have spoken with the Knight, Berlusconi has 
£.0t Changed his mind over the need to hold an election at 
once. “D’ Alema knows full well, when he hypothesizes 
about governments for implementing reforms, that that 
is mere rhetoric. The Freedom Alliance and the center- 
Left have opposing ideas on that issuc.” 


Theze are differing positions regarding the Finance Bill 
within Forza Italia too. A dove like Vittorio Dotti, floor 
leader in the lower house, rejected the idea of an accord 
with the PDS: “The budget must be rigorous, not the 
result of tactical moves.” But after the Finance Bill, 
Dotti sees a number of obstacles in the path of an carly 
election: There is our term as EU duty president, and 
the need for a stable political majority will also have to 
take into account the country’s prestige...” with Dini still 
in the Palazzo Chigi, either with the current government 
or representing the Freedom Alliance. 


It is precisely Lamberto’s candidacy which is causing a 
stir on the Right. [AN member] Publio Fiori, however, 
has nurtured the suspicion for some time ow that the 
Knight's overtures to Lamberto conceal tae will to put 
off a general election. “Berlusconi and D’Alema are 
attempting to put together an accord but they do not 
have the courage to call it by its name,” tte AN member 
said. “The basis for the accord is a low-, rofile Finance 
Bill and equal media access measures.” 


“But at that point we will be in December and we 
will hear them say it is too late to cal) an election.” 


Fiori predicts that “the new majority set up to approve 
the Finance Bill will certainly not be institutional. It 


over.” Does Fini agree with the new strategy centering 
on vacation, AN’s leader made the prediction that 
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registered in Sarajevo today (28 August) and predicted 
that “those responsible for this killing will end up paying 
for their criracs.~ 


28 Aug 95 p 13 


to those of Foreign Minister Javier Solana and Pub- 
lic Works Minister Jose Borrell as a possible candidaic 
to succeed Felipe Gonzalez at the head of the PSOE's 


fact that Maragall has the political profile of a winner, 
proven in contests against such tough opponents as Ci 
[Convergence and — member Miquel Roca. He 


secretary, yesterday declined to comment on Maragall's 
possible candidacy. He told our newspaper thal this 











Center's Johansson Views on EMU, WEU, EU 


BR250!'151095 Stockholm SVENSKA DAGBLADET 
in Swedish 24 Aug 95 p 16 


[Report on interview with Swedish Center Party leader 
Olof Johansson by Hans O. Alfredsson; place and date 
not given: “Alliance Nothing for Johansson™] 


but he does not rule out the possibility that there could 
be one. “There are no problems,” he said. 


He also said that he has no problems about supporting 
Hans Lindgvist's election slogan — “More cooperation 
— less union,” with an eye to the future. In his view 
this attitude is legitimate. 

Why then is the Center Party going into the election 
with three lists, one of which is headed by EU opponent 


: 
| 
: 
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parts of the country. Kari Erik Olsson comes from 
southern Sweden, Hans Lindqvist from central Sweden, 
and Karin Starrin from Norriand. Our lists are an aliempt 
to bring out an additional dimension. For me this was 


platform. The debate about EMU, the EU's plans for 
economic and monetary union and a Common currency 
heated. 


of the no-side. Bul we do not reject the possibility that 
in the very long term there could be reasons for currency 
cooperation.” 
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report notes that F_nland still has 27 army brigades. Is 
1985 Sweden had 29 army brigades, and 16 today, whii- 
the Commussion is expected to propose exght (plus four 
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Denmark and Norway, and thus also in assisting Swe- 
dea. “Therefore the expectation of assistance should be 
included in our strategic equation.” The kind of assis- 
tance is de‘ined: “Attack planes are among the casily 
movable resources which we could imagine getung help 
with, providing that an attack against S weden threatened 
the interests of others.” Ii is also stated elsewhere that 
this assistance is less certain than during the Cold War, 
but that the Social Democratic government is still rely- 


ing On it withoul saying so to the public. 


“With the arms reductions which have now been given 
the green light in the Social Democratic Riksdag group, 


military ocaalignment is a military impossibility. Swe- 
Gen is on the way to NATO membership or some 
other form of association, thanks to Thage G. Peter- 


Defense Policy Conflict 


The report contains an extensive discussion of joining 
NATO and the WEU [Wesiern European Union). lo- 
creased cooperation is called for, but not joining the 
alliance as a member today. “We guarantee only the de- 
fense of Sweden. And no one else is guarantecing to 
defend Sweden cither.~ 


“But if it is going to be at this level, there will be a 
defense policy war,” promised party secretary Gunnar 
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Ciller Views Country’s Progress Toward 
Democracy 


TA2808174495 Ankara TRT Television Network 
in Turkish 1500 GMT 28 Aug 95 


(FBIS Translated Text] Prime Minister Tansu Ciller 
has declared that the example of a secular and modern 
Turkey is the key against the terrorist and fundamental- 
ist movements in the region. A meeting organized by 
the Aspen Institute on regional issues began in Istanbul 
today. 


Addressing the opening of the meeting, which is being 
held in camera, Ciller delivered a speech on Turkey 
and its position in a changing strategic circle. In her 
English-language speech, Ciller noted that Turkey, with 
its parliament, executive organ, judiciary, and press, 
meets the minimum standards of Western democracy. 
She remarked, however, that she knows this is not 
sufficient and that efforts are being exerted toward 
further democratization. 


Recalling that the civilians have effected significant 
constitutional amendments for the first time in a hundred 
years, Ciller said that these amendments enable unions, 
associations, and professional organizations to engage 
in politics. Ciller explained that within the framework 
of the democratization package, the seventh five-year 
development plan includes a program envisaging the 
transfer of central powers to local administrations. 


The prime minister stated that the government is also 
determined to abolish Article 8 of the antiterror law 
and said that all these steps will strengthen secular 
democracy in Turkey. It is not a coincidence that 
the Turkish democracy is the only secular democracy 
among 52 Muslim countries, Ciller stressed, adding that 
the centuries-long tradition of tolerance toward all kinds 
of ethnic and religious groups in Turkey has played a 
role in this. 


Citing her views regarding the important developments 
experienced by Turkey in the field of international 
relations, Ciller underlined the big change taking place 
in Central Asia. She said it is important that the newly 
independent Central Asian countries be integrated into 
the community of nations as soon as possible. Stressing 
that Turkey wants to develop its relations with these 
countries, Ciller announced that over 250 agreements 
and protocols have been signed to this effect. The prime 
minister pointed out that the Turkish private sector has 
undertaken investments to the tune of $5 billion in 
the region and added that the volume of trade with 
these countries has reached $640 million in three years, 
having registered an increase of 131 percent. 
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Commenting on the Bosnia-Herzegovina issue, Ciller 
emphasized the importance of granting the Bosnians the 
right to self-defense. In reference to the Azerbaijani- 
Armenian conflict, the prime minister declared that 
Turkey is in favor of good relations between these 
countries. One out of every seven Azeris has become 
a refugee because of the war, Ciller recalled, adding 
that the problem must be resolved in a peaceful and 
just manner. 

On the subject of the Middle East, Ciller noted that 
Turkey is the only country pursuing historical ties and 
dialogue with all the countries in the region. Pointing 
out that Turkey is one of the countries that has ardently 
that the agreement signed between Israel and Jordan 
was welcomed with the same fervor. The prime minister 
explained that Turkey has so far incurred a $20-billion 


which is a Muslim country, provides a key against fun- 
damentalism, she declared. 


Referring to the Customs Union issue, Ciller 
the implementation of the Customs Union 


EU will expedite the positive developments in Turkey. 
historic 


gee 


life. She concluded: It is now more important and more 
Strategic than ever before to develop and advance our 
relations. 

Attending the meeting are 12 members of the U.S. Con- 
gress, as well as Russian, German, British, Italian, Pol- 
ish, and Ukrainian parliamentarians, and international 
politics experts. 


Demirel Stresses Cooperation at Turkic Summit 


TA2808115895 Ankara TRT Television Network 
in Turkish 0900 GMT 28 Aug 95 


{[Rahmi Aygun video report from Bishkek) 


([FBIS Translated Excerpt) [Passage omitted) President 
Suleyman Demirel, who addressed the opening of the 
third Turkic republics summit in Bishkek, started his 


speech with the following greeting to the participants: 
My brothers. 
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Recalling that the first summit was held in Ankara one 
year after the brotherly republics regained their inde- 
by a second summit in Istanbul in 1994. Thus, Demirel 
continued, Azerbaijan, Kazakhstan, Kyrgyzstan, Uzbek- 
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Asi River’s Waters Reduced, Contaminated by 
Syria 

NC2808153595 Istanbul ZAMAN in Turkish 

19 Aug 95 pS 


[Report by M. Yasar Durukan and Mehmet Bal- 
ciogullari: "Syria Has Cut Our Water") 


(FBIS Translated Text] Istanbul/Hatay — The Asi 
(Orontes) River has nearly dried up because of dams 
Syria has constructed to hold the water in its territory. 
Damascus claimed that the transnational waters of the 
Euphrates River, which flow from Turkey to Syria, 
decreased because of the construction of the Karakaya 
and Ataturk dams. The construction of the two dams 
were within the framework of Turkey's Southeastern 


Anatolia Project. 
Amik Valley Turned Into a Desert 


Ankara has adopted a cautious approach to the river's 
situation. It has conveyed a memorandum to Damascus. 
Syria does not have a consistent policy on transnational 
waters; they confirmed this fact by randomly construct- 
ing dams on the river. Some 97 km of the 380 km long 
Asi River run through Turkey. The river has nearly dried 
up. 

Syria's decision to cut off the Asi River's waters has 
turned the fertile Amik Valley to turn into a desert. 
134,000 hectares of agricultural land in Hatay province 
have been abandoned because of water shortages. The 
cotton yield in the province, which is of importance to 
Turkey's economy, has decreased from 300 kg to 80 kg 
per donum. It is believed that the economy will incur a 
loss of 4 trillion Turkish lira every year. 


Syria has not only reduced the Asi River's waters to 
a minimum level, it also contaminated the river by 
dumping waste material in it from its sugar factory in 


Idlib. A very large quantity of fish were destroyed as 
a result of contamination, which has upset the river's 


with Lebanon on the use of Asi river's waters on 20 
September 1994. 
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Turkey Not Included 


The agreement showed that Syria does not want to 
have Turkey share the Asi River as a third country. 
According to the agreement, Lebanon will acquire 80 
million cubic meters of water from the river, which has 
an annual capacity of nearly 403 million cubic meters. 
The remaining amount will be used by Syria. 


Meanwhile, Turkey continues to comply with the proto- 
cols it has signed for the supply of transnational waters 
to Syria. The amount of water Syria receives from Eu- 
phrates River totals 500 cubic meters per second. This 
is all the year long. That amount even increases to 700 
cubic meters from time to time. 


Istanbul Mayor Says Press Targets Islam, RP 
NC2808194895 Ankara TURKISH DAILY NEWS 
in English 25 Aug 95 p A2 


(FBIS Transcribed Text] Ankara—Istanbul’s pro- 
Islamic mayor on Thursday [24 August] said Turkish 
public reaction against the execution of four Turks on 
drug charges in Saudi Arabia deviated from the actual 
objective and targeted the religion of Islam instead. 


Mayor Recep Tayyip Erdogan from the Welfare Party 
[RP] said in a statement that many recent news stories 
and comments published in the media regarding the 


Saudi incident went beyond the issue itself and became 


a means to attack some holy and religious concepts. 


“Those publications function as efforts to draw parallels 
between the executions and a political movement in 
this country,” Erdogan said, in an apparent reference to 
the pro-Islamic Welfare Party, which received about 20 
percent of the votes in Turkey's general local elections 
last year. “The implementation (executions) stems from 
the Saudi leadership's interpretation of the situation and 
is nothing else. 

"Also we have not made any statement favoring the 
executions before or after the executions,” he said, 
trying to keep distant from the Saudi move. 


Erdogan warned: “The transformation of those reac- 
tions and comments—tegarding the executions in Saudi 
Arabia—into a campaign of aggression against Islam 
will not be to the benefit of anyone in the long term.” 
The recent beheading of four Turkish nationals on drug 
charges in Saudi Arabia has led to a furor in Turkey. 


The Saudi executions have divided the Islamist circles 
in Turkey, with some backing the beheadings, while 
the others condemn them. The later basically assert that 
Saudi Arabia, as a kingdom, could not implement actual 
Islamic law. 
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Perils of Attacking Islam, RP: Could Backfire 


NC2808203095 Ankara TURKISH DAILY NEWS 
in English 24 Aug 95 p A3 


[Editorial by Iinur Cevik: “Irresponsible Provocations”; 
all ellipses as published) 

[FBIS Transcribed Text] What we are reading in the 
Turkish press these days against Saudi Arabia are 
serious provocations which only jeopardize the lives of 
our citizens awaiting execution in Saudi death rows... It 
seems some people in Turkey really do want the Saudis 
to go ahead with the execution of the 20 Turks who 
have been convicted and face the death penalty pending 
a series of appeals. Today, a mass circulation paper 
displayed the arrogance of printing photos of a Saudi 
princess in her bathing suit who was water skiing during 
her holiday in Turkey and said these people are forced 
to hide behind the veil in their country while they enjoy 
such freedoms in Turkey... 


For days some papers have been criticizing the Islamic 
laws in Saudi Arabia and have been saying this is 
the order the pro- Islamists are trying to introduce 
in Turkey... Thus Islam has become their main target 
which is a dangerous game as it is alienating the 
conservative masses in our country. 

All this is really very sad when Turkish officials are 
involved in silent diplomacy to save the lives of the 


20 Turks facing execution. The United States has also 
been helping Turkey to save the lives of the death 
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did not only prove unsuccessful but they also led to the 
Welfare victories in Ankara as well as in Istanbul... 


DYP Intraparty Tension Between Ciller, Cindoruk 
NC2908083295 Ankara TURKISH DAILY NEWS 
in English 26 Aug 95 p A3 


(Report by Ayla Ganioglu) 

[FBIS Transcribed Text] Ankara — Prime Minister 
Tansu Ciller, the True Path Party (DYP) chairwoman, 
has signalled that she will have no mercy on those 
coalition party. 

The DYP General Administration Board (GIK), whict: 
met under Ciller’s chairmanship on Thursday (24 Au- 
gust], decided to send Ankara Deputy Irfan Koksalan 
and Kocaeli Deputy Ismail Amasyali, two prominent 
figures of the intraparty opposition, to the disciplinary 


With such a decision, Cillez, who Eas eliminated her 
opponents in the DYP district and provincial organiza- 
tions until the present tine, has for the first time shown 
that she will do the sazne to deputies as well. 


In a st#ement to the TURKISH DAILY NEWS, Kok- 
sSalan said that the decision of the board was actually 
against Parliament Speaker Husamettin Cindoruk, who 
is expected to announce his resignation from his post 
in October. Koksalan said that the motive behind the 
move was to intimidate intraparty opponents before Cin- 
doruk’s resignation. 

After his resignation in October, Cindoruk is expected 
to launch a movement against Ciller by bringing the 
intraparty opponents together. 


Noting that he had criticized Ciller by telling her: "You 
are Causing a reduction in the DYP’s popular support. 
Turkey is being administered in the wrong way. The 
economy is in worse condition then when you inherited 
it. The country does not trust you (Ciller),” Koksalan 
asked if it were an offense to make such criticisms. 
Pointing out that there should also be a disciplinary 
board which would automatically act against the party 
leader as well, Koksalan levelled harsh criticism against 
the prime minister and her husband, Ozer Ciller. 


Referring to their recent visit to Central Asia, Koksalan 
said: “Can you equate Ozer Ciller’s closing night 
clubs with show girls in Central Asia with an official 
state understanding and protocol? Here is an offense... 
Acquiring assets in the United States is an offense. Such 
offenses are not limited.” DYP Deputy Chairman Rifat 
Serdaroglu said he and his colleagues would not allow 
actions which would upset intraparty peace. Serdaroglu 
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said Koksalan and Amasyali had been sent to the 


Overall reserves totaled $25.13 billion at the end of 
July 1995 and of that amount $1.383 billion were in 
gold. The central bank held $14.550 billion and the 
commercial banks held $9.79 billion in their accounts. 


Compared with December 1994, the gold reserves de- 
creased by $27 million. Meanwhile, the central bank's 
foreign currency reserves increased by $7.438 billion 
and the commercial banks’ foreign currency reserves in- 
creased by $1.082 billion. Gold reserves totaled $1.410 
billion, the central bank’s foreign currency reserves to- 
taled $7.112 billion, and the corumercial banks’ reserves 


record level on 4 August when they totaled $14,849 
billion. However, they decreased by $45 million in 
seven days. 


Southeast Reconstruction Project Said Faltering 
NC2908083095 Ankara TURKISH DAILY NEWS 
in English 25 Aug 95 pp 1, A7 


[Report by Ayla Ganioglu] 


[FBIS Transcribed Text) Ankara -- The project for 
the reconstruction of Turkey's Southeastern Anatolia 
region, an attempt to help the regional people who have 
suffered from terrorism which was made public last 
month by Prime Minister Tansu Ciller, is reportedly not 
on the right course. 
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In a statement to the TURKISH DAILY NEWS [TDN], 
Algan Hacaloglu, the state minister responsible for 
human rights who is one of the four people on the 
"The project is faltering. There is now a lack of 
sufficient interest. First of all, this stems from the four- 
person committee. Whoever fails to carry out the project 
will be asked for an accounting of his failure.” 

The committee is comprised of Hikmet Cetin, Repub- 
lican People’s Party (CHP) chairman and deputy prime 
nior coalition partner, the True Path Party (DYP); Nahit 
Mentese, interior minister from the DYP wing of the 
government, and Hacaloglu from the CHP. 


The project calls for: 


—Using the Development Bank for the financing of the 
investments in the region and reviving the 
raising of livestock. 


—Taking steps to enable the people who have left 
around 3,500 vacated villages and hamlets to return 


provided that security is supplied in those places. 


id his 
had not yet received any information about the project 
calling for return to the vacated villages. 


“This problem cannot be solved with the influence of 

this or that party or person in the region. If they see 

this project as a tool to increase the influence of a sole 

section, as has been the case until the present time, they 

are mistaken,” Hacaloglu said. 

rng Mat mancadity 0 Fragman Yerlikaya said there was 
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being given to the completion of eight of those projects. 
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